Lingkaran Trans Kota Holdings Berhad (335382-V)

Notes To The Interim Financial Report

For The Period Ended 30 September 2002
1. Basis of preparation

The interim financial report has been prepared in compliance with MASB 26, Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 March 2002.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the audited financial statements for the year ended 31 March 2002 except for the following:

(a) Adoption of MASB 27, Borrowing Costs whereby post-construction borrowing costs are expensed out to the income statement instead of being capitalised.

(b) Adoption of MASB 19, Events After the Balance Sheet Date whereby the comparative figures have been restated to reflect the impact of the non-recognition of dividends declared after the balance sheet date. 

These changes in accounting policies have been accounted for retrospectively. The effect of the changes is disclosed in the Condensed Consolidated Statement of Changes in Equity. The corresponding figures for the preceding year are restated for comparison purpose. 

2. Audit report of preceding annual financial statements

There was no qualification in the audit report of the financial statements of the Group for the year ended 31 March 2002.

3. Seasonality and cyclicality of operations

There was no significant fluctuation in the seasonality or cyclicality of operations affecting the Group.

4. Unusual items

There were no unusual items affecting assets, liabilities, equity, net income or cash flows for the current quarter and financial year-to-date. 

5. Changes in estimates

There were no changes in estimates of amounts reported previously that have a material effect in the current quarter.

6. Issuance and repayment of debt and equity securities

There were no issuance, cancellations, repurchases, resale and repayment of debt and equity securities for the current financial year-to-date except for the issuance of 26,544,118 new ordinary shares of RM1.00 each for the acquisition of an additional 20% equity stake in a joint venture company, Sistem Penyuraian Trafik KL Barat Holdings Sdn Bhd and 390,000 new ordinary shares of RM1.00 each pursuant to the exercise of the Employees’ Share Option Scheme.

7. Dividend paid

During the year, the Group paid a final dividend of 4% less income tax for financial year ended 31 March 2002 in respect of ordinary shares.
8. Segment information

Segment information by business segments for current financial year-to-date are as follows:

	
	Revenue

RM’000
	Profit Before Taxation

RM’000

	Tolling operations and highway maintenance
	89,366
	32,086

	Investment holding and others
	355
	1,356

	
	89,721
	33,442


9. Valuation of property, plant and equipment

All property, plant and equipment of the Group are carried at cost less accumulated depreciation.

10. Material events subsequent to the balance sheet date

On 23 October 2002, a subsidiary company, Lingkaran Trans Kota Sdn Bhd, has successfully completed the issuance of the following Islamic private debt securities to refinance part of its existing borrowings:

i) RM395 million Senior Primary Islamic Bonds and RM148 million Junior Primary Islamic Bonds under the financing concept of Al-Bai Bithaman Ajil; and

ii) Up to RM255 million Primary Islamic Commercial Paper / Medium Term Notes under the financing concept of Murabahah.

The Refinancing allows the subsidiary company to extend the tenure of the project debt to achieve better matching of the project’s debt repayment profile vis-à-vis project cash flows and to also achieve fixed rate funding so as to reduce the subsidiary company’s exposure to interest rate vagaries.

11. Changes in composition of the Group

On 17 May 2002, the Company completed the acquisition of an additional 20% equity stake in a joint venture company, Sistem Penyuraian Trafik KL Barat Holdings Sdn Bhd (“Sprint Holdings”). As at 30 September 2002, the total equity stake held by the Company in Sprint Holdings is 50%.

12. Contingent liabilities

There were no material changes in contingent liabilities since the last annual balance sheet date.

13. Taxation

Breakdown of tax charge for the current quarter and financial year-to-date are as follows:

	
	Current quarter
	Financial year-to-date

	
	RM’000
	RM’000

	Corporate tax
	1,577
	3,056

	Deferred tax
	3,356
	6,273

	Share of tax of joint venture companies
	12
	40

	Total
	4,945
	9,369


There was no material variance between the effective tax rate and statutory tax rate for the current quarter and financial year-to-date.

14. Profit/(Loss) on sale of unquoted investments and/or properties

There were no sales of unquoted investments and/or properties for the current quarter and financial year-to-date.

15. Purchase and disposal of quoted securities

(a)
There was no purchase of quoted securities during the current quarter and financial year-to-date.

(b) Particulars of investments in quoted securities as at 30 September 2002 are as follows:

	
	RM’000

	Total investments at cost
	12,411

	Total investments at book value
	12,411

	Total investments at market value
	46,148


16. Status of corporate proposals

a) There were no corporate proposals announced and uncompleted at a date not earlier than 7 days from the date of issue of this report. 

b) As at the date of this report, the remaining unutilised proceeds raised in 1996 from the initial public offering of the Company is RM49.862 million. The amount will be utilised for the capital injection in a joint venture company, Sistem Penyuraian Trafik KL Barat Holdings Sdn Bhd.

17. Group borrowings

Group borrowings as at 30 September 2002 are as follows:

	
	RM’000

	Secured:
	

	Long Term Borrowings 
	863,015

	Short Term Borrowings
	86,814

	
	949,829

	Unsecured:
	

	Long Term Borrowings
	98,000

	Total
	1,047,829


The Group borrowings are Ringgit denominated.

18. Off balance sheet financial instruments

There were no off balance sheet financial instruments entered into by the Group at a date not earlier than 7 days from the date of issue of this report.

19. Material litigations

There were no pending material litigations since the last annual balance sheet date to a date not earlier than 7 days from the date of issue of this report.

20. Comparison with previous quarter’s results

The Group profit before taxation for the current quarter of RM17.469 million is 9% higher than the Group profit before taxation of RM15.973 million achieved in the previous quarter. This is mainly attributable to higher traffic volume recorded on Lebuh Raya Damansara-Puchong.

21. Review of performance

The achievement of the Group’s earnings is principally backed by the continuous growth in concession profits from tolling activities on Lebuh Raya Damansara-Puchong undertaken by its wholly owned subsidiary company and on Lebuh Raya Sprint undertaken by a joint venture company.

22. Current year prospects

Barring any unforeseen circumstances, the Group anticipates to generate better earnings for the financial year ending 31 March 2003.

23. Profit forecast or profit guarantee

(a)
There is no profit forecast applicable for comparison.

(b)
There is no profit guarantee by the Group.

24. Dividend

No dividend is recommended for the current quarter and financial year-to-date.

25. Earnings per share

The basic earnings per share is calculated based on the Group profit after taxation of RM24.073 million and weighted average number of ordinary shares in issue during the period of 473.901 million.

The diluted earnings per share is calculated based on the Group profit after taxation of RM24.073 million and weighted average number of ordinary shares including dilutive potential shares, of 475.046 million calculated as follows:

	
	Million shares



	Weighted average number of ordinary shares
	473.901

	Effect of Employees Share Option
	1.145

	Weighted average number of ordinary shares (diluted)
	475.046
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